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ENERGY ECONOMICS VENEZUELA 


EXPLOITATION OF ALTERNATIVE ENERGY RESOURCES ADVOCATED 
Caracas EL UNIVERSAL in Spanish 28 Sep 81 p 1-30 


[Text] In recent years the energy supply problem has become one of the greatest 
concerns of the world, prompting nations to formulate policies and plans to ensure 
the diversification of those supplies to include all non-hydrocarbon energy 
sources so as to increase their share in the total consumption of energy. 


This was stated by Dr Angel Alvarado in his paper, "Supply of Energy Resources 
Other than Hydrocarbons."' Dr Alvarado stressed that these resources range from 
non-renewable sources such as coal and radioactive minerals, to renewable ones 
such as hydroelectricity, solar, wind, biomass and geothermal energy. Thanks to 
the geographical position of this country, and the great rivers that run through 
it, renewable sources play a major role in this country's energy picture. To date 
these resources have not been used to the utmost, so we must quantify them in 
order to utilize them as rationally as possible, bearing in mind the interests of 
the Venezuelan people as well as the need to diversify national sources of energy 
and thereby reduce dependence on hydrocarbons. 


"In Venezuela," he stated, "this problem has not yet arisen. As an oil producer, 
Venezuela has been able to meet national energy demands with no problem. But this 
situation has meant that 95 percent of our energy needs are met with hydrocarbons, 
leading to a marked dependency on that source. This is cause for reflection, since 
petroleum plays such an important role in this country, being our principal source 
of revenues. Without our oil income, it would have been impossible for us to 
develop the other activities of our economy. If the trend of meeting our 
increasing demand for energy with petroleum continues, we will see an erosion of 
our national income unless the input productivity of each barrel of oil consumed 
in the country equals or exceeds the product of each barrel exported." 


Dr Angel Alvarado went on to stress that the country has abundant non-hydrocarbon 
resources, and once they have been developed and incorporated into the national 
energy supply, they can reverse the situation outlined earlier and enable us to 
use our resources more rationally. 


He also pointed out that Venezuela has abundant and varied energy resources other 
than hydrocarbons. In order of importance, they are: hydroelectricity, coal, geo- 
thermal energy, biomass or bioenergy, solar energy, radioactive minerals and 
energy, considered to be another source of fuel. The evaluation of these resources 














and the planning of their rational exploitation must be done without delay. For 
this purpose, policies have been formulated through the Sixth National Plan and 
through the official agencies and energy enterprises that are trying to incorporate 
these resources into the nation's energy supply as soon as possible. 


"With reference to hydroelectricity," he stated, "it is estimated that this source 
has a potential generating capacity of about 36,000 electrical megawatts, equiva- 
lent to 11 x 10 barrels of oil, assuming that the projects have a 30-year life. 
The potential of small waterfalls is not included, because it has not been 
assessed. At present a National Hydroelectric Inventory is taking place to 
determine technical and economic feasibility. It is being coordinated by the 
Ministry of Environment and Renewable Natural Resources (MARNR). A maximum poten- 
tial of 50 electrical megawatts was considered for the Guayana region, and a 10 
electrical megawatt potential was considered for the Andean Piedmont and Sierra de 
Perija regions. 


‘The nation's coal resources," indicated Dr Angel Alvarado,,"have been estimated 
at approximately 15 x 10 metric tons, equivalent to 51 x 10 barrels of oil. They 
are distributed throughout the country's sedimentary basins. Of these resources, 
165 x 10 tons of coal are proven reserves, and they lie in the deposits of 
Naricual (Anzoategui), Guasare (Zulia) and Lobatera (Tachira). The rest of the 
potential resources are in the eastern sedimentary basin, at depths of 400 to 
1,000 meters. They have been classified as potential reserves." 


With regard to geothermal energy, there are 60 locations in the country that have 
the superficial manifestations that characterize hydrothermal activities in the 
subsoil. To date, however, the electrical potential of geothermal energy has not 
been quantified. The areas of greatest interest are the western zone, ranging from 
the Andes to the state of Lara; the central zone, including the states of Guarico, 
Yaracuy, Carabobo and Aragua, and the western part of the state of Miranda and the 
department of Vargas; and the eastern zone, which covers the states of Sucre, 
northern Monagas and Anzoategui. 


Referring to Energy Conservation, Dr Alvarado stated, ''The conservation of energy 
is an energy resource in and of itself, since it allows us to economize on energy 
from limited sources, especially non-renewable ones. We must also consider that 
within certain limits, the costs of reducing the consumption of a unit of energy 
are actually lower than the costs of producing it. Today Venezuela is designing an 
overall energy conservation policy aimed at developing new sources of energy, 
particularly renewable ones; improving procedures for processing energy; minimizing 
the loss of energy along the fuel chain; cutting and limiting wasteful consumption 
of energy; incorporating new technology in manufacturing processes to save energy; 
and making the energy pricing levels and structure more realistic." 


"Furthermore,'' he stated, "there are abundant and diverse energy resources other 
than hydrocarbons in this country, and the majority of them have the advantage of 
being renewable and non-polluting. The ones with the highest short- and medium-term 
development potential are hydroelectricity and coal, because they are the most 
abundant and relatively less costly to exploit. Although the presence of these 
resources is well known, they have not been quantified in detail and there are no 
plans for their short- and medium-term use. The assessment of these energy re- 
sources has become an urgent need and a primary task for the agencies involved in 
defining the national energy policy. 


8926 
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ENERGY ECONOMICS VENEZUELA 


BRIEF 


OIL PRODUCTION UP--National oil production rose by 101,000 barrels per day the 
week that ended last 30 September. According to the Weekly Letter of the Ministry 
of Energy and Mines, the figure was 2.018 million barrels per day, higher by 
101,000 barrels than the figure for the week ending 9-23-81, which was 1.917 
million b/d. The letter also points out that the target for this year is an 
average of 2.2 million barrels per day, while the average has actually been 2.082 
million b/d up to 9-30-81. This is 86,000 barrels (3.97 percent) less than the 
1980 average of 2.168 million b/d. With regard to production by enterprise, 
Lagoven continued to hold the lead in bringing crude oil out of the ground, with 
772,000 b/d (38.26 percent); it was followed by Maraven with 572,000 b/d (28.34 
percent). Corpoven and Meneven extracted 337,000 b/d each (16.7 percent). As for 
exports of crude oil and petroleum products, the goal for this year was set at an 
average of 1.895 million b/d. As of 23 September, the average was 1.695 million 
b/d, 141,000 barrels les; than the 1980 export average of 1.836 million barrels. 
[Text ] [Caracas EL UNIVER: AL in Spanish 4 Oct 81 p 2-34] 8926 
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COUNTRY SECTION COSTA RICA 


PERMISSION GRANTED TO REINCORPORATE PRD INTO COALITION 
San Jose LA REPUBLICA in Spanish 24 Sep 81 p 4 


{Text7 Jose Francisco Peralta, director of the Registry Office, issued a resolution 
yesterday granting the Unity party a change in its coalition agreement whereby that 
organization is being permitted to reincorporate the Democratic Renewal Party /PRD 
the coalition. 


The resolution will became firm within 3 days if not appealed by any political party; 
if such an appeal is received, the resolution will be handed over tc the judges of the 
Supreme Electoral Court. 


The director of the Registry Office decided that it is withinthe law to grant the change 
requested by the officials of the four parties whereby the PRD will again be considered 
a part of the Unity coalition. 


However, Rodrigo Madrigal Montealegre, of PRD's dissident group, said that the Supreme 
Electoral Court magistrates who handed down the majority judgment accepting the PRD‘'s 
incorporation into Unity will be asked to clarify certain important points which the 
dissident group considers abscaure. 


"The country must understand," Madrigal Montealegre said, “the reasons why the Registry 
Office director's decision was accepted as satisfactory when it was full of errors and 
contradictions; this shows how lightly and superficially a subject was treated in 
which the interests of a party are not at stake but rather the fate of the democratic 
system.” 


On the other hand, Rafael A. Chinchilla, comptroller general of the republic, said 
yesterday that he is studying the resolutions relating to the PRD and that, perhaps, 
when the resolution of the Registry Office becanes firm, payment of the Unity 
coalition's share of the political debt will be made. 


8568 
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COUNTRY SECTION COSTA RICA 


NEGATIVE INDUSTRIAL GROWTH REPORTED DURING FIRST 6 MONTHS 
San Jose LA REPUBLICA in Spanish 25 Sep 81 p 17 


{Text7 The industrial growth rate for the first 6 months of 1981 showed a negative 
value of 1 percent. 


The diagnosis of the country's productive situation is based on a study made by the 
University of Costa Rica's Institute for Econamic Research ted by Juan Manuel Villasuso. 


The results of the study were published last week. A total of 190 firms were con- 
sulted which had also taken part in previous surveys. 





The report says that a recession began in the industrial sector in 1978 and that, 
although from that year on the showdown was more pronounced, until 1980 the industrial 
product growthrates were on the positive side, even showing a slight recovery at the 
end of that 4-year period. 


"The results of the first half of 1981 are indicative of the most difficult period the 
industrial sector has faced in recent years," the report says. 


It adds that "particularly since the Industrial Situation Survey was initiated in 1976, 
this is the first time that the growth rate has shown a negative value of 1 percent.” 


The report then notes that the persistent slowdown in overall industrial growth has 
not reflected a slowdown in all activities. 





"A broad picture of the sector shows that the areas involving food, beverages, tobacco, 
nonmetallic minerals and metal mechanics are the ones which experienced the biggest 
slowdown in the pz oduction growth rate. In fact, during the period from 1978 to 1980 
physical production in these areas showed increasingly slower growth rates and in the 
first half of 1981 these were the areas most affected," the report says. 





It adds that, without losing sight of the difficulties which plagued the entire 
industrial sector, it is to be noted that activities such as paper, printing, 
publishing, chemicals, rubber and plastics--despite certain ups and downs--continued 
to show positive growth rates and the most favorable performance during the first 6 
months. 














First Half of 1981 


The institute's report indicates that the results obtained for the first half of 1981 
corifirm the forecasts it had made with regard to developments in the industrial sector. 


"During the first 6 months of this year there was a negative growth rate. and this 
exemplifies only too well the recessicm aur country is now experiencing,” it says. 


For industry as a whole the recessim was worse in the second quarter than in the 
first, which indicates that the industrial crisis might get still worse during the 
rest of the year. 


It then points out that the sectors most affected have been food, beverages, tobacco, 
nonmetallic minerals and the metal-mechanic industry. 


Textiles, clothing and leather, which showed a marked recovery last year compared 
with 1979, are again experiencing negative values in the growth rate during the second 
quarter of this year. 


Wood products and furniture show a negative performance in the first quarter and a 
slight improvement in the secamd. 


Chemicals, rubber and plastics are continuing to show growth, although same slowdown 
has begun to appear in the past 3 months due to negative variations in three activities 
which make up the sector. 


"The only sector which is still showing substantial growth is that involving paper, 
printing and pubishing," the report asserts. 


8568 
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COUNTRY SECTION COSTA RICA 


HALF OF EXPORT FOREIGN EXCHANGE ILLEGALLY RETAINED 
San Jose LA NACION in Spanish 7 Sep 81 p 2A 


{Text7 Approximately 50 percent of the foreign exchange the country obtains for its 
exports is illegally retained, according to Otto Kikut, head of the Central Bank's 
department of international transactions. 


This procedure is ome of the government's major concerns and has forced Rodrigo Carazo, 
president of the republic, to demand the implementation of severe legal action against 
exporters who do not reintegrate the foreign currency they obtain. 


Until last July, Costa Rica had exported various products at arn overall value of $425 
million. According to this figure and estimates made by the financial institution, 
the foreign currency illegally retained could exceed $200 million. 





*, few days ago, Economy Minister Jose Miguel Alfaro said that in August alone the 
foreign currency illegally withheld could amount to more than $30 million. 


Otto Kikut said that certain industrialists have nct liquidated the foreign cur~ency 
they were to receive because they made sales abroad on the basis of 3 or more months 
credit and some of the payments have been delayed. 


However, he pointed out that the percentage of foreign currency being retained is 
so high that it is obvious that some exporters have deliberately withheld them. 


Sanctions 








The Central Bank announced last Friday that it will request legal action against five 
companies which, as a group, have not liquidated almost $1 million they received from 
sales abroad. 


This action was taken shortly after President Carazo announced that stiict control 
will be taken to see that foreign currency derived from sales abroad is to be liquidated 
within the time limit specified in the export license granted. 


It was also stated that, when any natural person or legal entity does not comply 

with that obligation within the specified period, the Central Bank's department of 
international transactions will verify the circumstances and then refer the matter to 
the legal department requesting that proper sanctions be taken. 

















In accordance with Article 100 of the Central Bank's bylaws, fines will be levied 
amounting to not less than 25 or more than 50 percent of the sum retained. 


Moreover, steps may be taken to decree the personal arrest of tne exporter who does 
not make the respective liquidatian. 


It was also announced that the bank is carrying out a broad study of the export firm 
sector to determine which firms have withheld foreign currency and take legal action 
against the owners of firms which insist on that type of behavior. 


It was said that in previous years 98 percent of the foreign currency obtained by 
exporters was liquidated normally but that the same did not hold true for this year, 
possibly because of the increase in the rate of exchange. 


It is estimated that the country's total exports this year could reach $1.1 billion 
and that, if the high percentage of persons who do not release the foreign currency 
persists, the amount retained could reach about $500 million. 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


MONGE INTOLERANT TOWARD OCOMMUNISM--Luis Alberto Monge, presidential candidate of the 
National Liberation Party, said that during his upcoming government he will have no 
tolerance for communism. He added that he accepts as a challenge the excesses in 
which the communists have been increasingly indulging in various activities in which 
they have been interfering, trying to placate their disgruntled members. He went on 
to say, "Our government will be one of progress, social justice, peace and freedom, 
but the communists will have no more tolerance than that granted by our laws in 
exercising their right to vote; they need not try to go any further, for we shall 
keep a strong hand on them." Furthermore, “we shall never permit them through any of 
their acts or disturbances to impede our emergency programs aimed at redeeming Costa 
Rica from its present state of chaos, for we shall use the full weight of the law." 
[text7 /San Jose LA REPUBLICA in Spanish 23 Sep 81 p 67 8568 
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COUNTRY SECTION EL SALVADOR 


GARCIA SAYS ARMY ABLE TO RESPOND TO FOREIGN MEDDLING 
San Salvador EL MUNDO in Spanish 4 Sep 81 p 2 


[Text] Col Jose Guillermo Garcia, minister of defense, said at a press conference 
yesterday that if Nicaragua gives direct support to any action by Salvadoran 
guerrillas in the eastern part of our country "the Armed Forces have the ability to 
respond immediately to that interference." 


He made this statement when a foreign corregpondent asked what would be the Salvadoran 
Army's response to a guerilla offensive which would attempt to carry out an operation 
to take or destroy the bridges on the Lempa River in order to isolate the Eastern 

Area and to create there, with direct assistance from Nicaragua, "an independent 
territory and install a revolutionary government.” 


They asked whether the Treaty of Mutual Assistance would be invoked. 


Colonel Garcia, who was accompanied by Col Francisco Adolfo Castillo and Col Rafael 
Flores Lima, deputy secretary of defense and chief of staff of the armed forces, 
respectively, stated that "if this situation were to come up it would be studied 

at the Foreign Affairs level," but, he added, “the Armed Forces, with all of its 
technical capability could think up a more appropriate response to that interference." 


The minister reported that extremist organizations have been trying to isolate the 
Eastern Area from the rest of the national territory. One of those attempts, he 
pointed out, was when they attempted to blow up the Oro Bridge on the coastal highway 
in the jurisdiction of San Nicolas Lempa. He stated that intervention by 

Nicaragua could cause the Armed Forces to consider more seriously, if necessary, the 
assistance offered by the armed forces of friendly nations. "We have not requested 
this up to now," he added. 


Colonel Garcia replied to other questions by foreign correspondents that "the 

Armed Forces condemn all actions by terrorists, regardless of who they may be, and 
for that reason, the Army maintains itself in a constant state of vigilance to 
counteract vandalism." He pointed out that the instances of people being 
decapitated have been exploited to condemn the events themselves, and this does 

not in any way serve the government's or the Armed Forces’ interest in investigating 
them and punishing the guilty." "I regret," he said, "that you are disseminating 
that news on the basis of speculation." 


10 








On another subject, Minister Garcia denied that the Army had raided a farm at 
Chaparrastique Volcano and he pointed out that "that is a product of the imagination 
of a clandestine radio broadcast." He also stated that the raids in the metropolitan 
area of San Salvador and in other cities in the country are yielding positive results 
in the disbanding and control of extremist cells. 


Foreign Mercenaries 


Col Rafael Flores Lima, chief of staff of the Armed Forces, in answer to a question 

as to whether there were Cuban advisers among the guerrillas said, "The Perquin 

case provided concrete information on this point. During the occupation of the 

town there were people in Perquin who spoke English with a Nicaraguan or Cuban accent." 


He said that recently in one part of Chalatenango the presence of foreign mercenaries 
had been confirmed and not from Cuba alone, and that military intelligence is 
studying and investigating this situation in greater depth. 


Finally, Col Flores Lima, as well and Minister Garcia, stated that although 
vandalism and terrorism are very difficult to control, the Armed Forces are 
combating them with much success. "At this time we are carrying out a number of 
actions in different parts of the country," they said in conclusion. 


9204 
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COUNTRY SECTION 
EL SALVADOR 


BRIEFS 


HELICOPTER LANDING; GUERRILLA MOVEMENTS--The presence of mercenary aircraft which 
have been providing supplies for the guerrilla groups at dawn in the Suchitoto and 
Jiquilisco areas has been reported by the peasants in both areas who have informed 
the Armed Forces that in addition to the package being dropped there is also a 
movement of well-armed people. Of the most recent cases made known by military 
sources the most striking is that of a helicopter which according to reports lands 
at dawn on the slopes of Cerro Comatape near Valle El Coyote, jurisdiction of 

La Bermuda, Canton Suchitoto. It has been noted that the movement of armed groups 
is often observed there. They transport packages and boxes, presumably containing 
arms for the guerrillas, on the backs of animals. It has also been reported that 
in addition to the dawn appearances of the helicopter, movements of extremists in 
large numbers have been observed. They cross the Cerron Grande (Lake Suchitlan) 
dam from Chalatenango and assemble at Caserio El Cerezal in Platanares Canton. 

It has also been re -orted that another very large group of guerrillas was observed 
in a place known as El Pepestenango, in Suchitoto. It has been reported that in the 
Nancuchiname area, Jiquilisco, an unidentified light plane has also been observed 
landing at dawn to unload packages which, it is assumed, contain arms for the 
guerrillas in the south central area. The military source reported that another 
plane has been seen which also lands on Nancuchiname Island from which armed men, 
who may be mercenaries from a neighboring country, disembark. [Text] [San Salvador 
EL MUNDO in Spanish 4 Sep 81 p 3] 9204 
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COUNTRY SECTION MEXICO 


MMH VIEWS ON VARIOUS SUBJECTS QUOTED 
Demands Strengthened Foreign Policy 
Mexico City EL DIA in Spanish 1 Oct. 81 p 3 


[Article by Manuel Alfonso Cabanas: "Policy Made Firm by Solidarity With the 
Peoples of Cuba, Nicaragua and El Salvador"] 


[Text] Miguel de la Madrid Hurtado, PRI [Institutional Revolutionary Party]~ 
candidate for president of the republic, came out yesterday in favor of strengthen- 
ing Mexico's foreign policy under a new administration, in which it would have to 
be given a new meaning. 


Receiving members of the national senate in his offices at San Angel, De la Madrid 
added that President Jose Lopez-Portillo has given Mexican foreign policy a vig- 
orous maaning which has permitted the evolution of a new, defensive and declarative 


phase, a dynamic, positive phase reflected in specific events. 


He pointed out that it is the policy of the World Energy Plan, the policy of de- 
fending self-determination of peoples, the policy which has been made firm by 
solidarity with the peoples of Cuba, Nicaragua and El Salvador. 


The candidate said that this new tone must be given our foreign policy because we 
believe in the self-determination of peoples, in the political solution of contro- 
versies and because, he emphasized, "we want for our brothers the same things we 
want for ourselves." 


At the same time, he said that this tone must be supported and maintained by our 
party, which also requires a new attitude of solidarity from the PRI with the chief 
executive's foreign policy, and he said that the senate of the republic has been a 


living example of that attitude. 


Further on, De la Madrid exhorted members of the PRI to work hard to combat absen- 
teeism in the upcoming elections, in which, he said, we must open the doors of the 
party equally for those who want to participate in the campaign and defend the 
interests of this political institution. 


He added that the PRI is an alliance of popular classes, and at the same time he 
urged the maintenance of such alliances as the foundation of the party, which is 
what guarantees the unity of Mexico. 
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He said that in the forthcoming campaign we must achieve a vote unprecedented in 
history to combat absenteeism; we must win the elections for the presidency of the 
republic, the governorships, the senate and the municipal presidencies, through 
hard work by PRI members and by the people in general, so that we may continue on 
the road to revolution. 


De la Madrid said we are not afraid of the opposition, and then he called on all 
sectors of the Institutional Revolutionary Party to participate in the next presi- 
dential campaign. 


Joaquin Gamboa Pascoe, chairman of the Overall Committee, spoke on behalf of the 
senators, saying that the Mexican Revolution has found a suitable candidate in 
Miguel de la Madrid, and he said in conclusion that the senators want to partic- 
ipate in the approaching electoral contest. 


View on Petroleum, Other Subjects 
Mexico City EXCELSIOR in Spanish 3 Oct 81 pp 1-A, 18A, 34-A 


[Article by Roberto Gonzales Perez] 


[Text] Mexico does not share nor will it share with any foreigner the petroleum 
which is one of its most precious treasures, it was asserted yesterday by Miguel 
de la Madrid Hurtado, PRI [Institutional Revolutionary Party] candidate for presi- 
dent of the republic, and he added that that is what nationalism means in practice. 


He also said that politics and social life "must be subject to the law," since "We 
Mexicans do not accept either dictatorships or authoritarianism," and he said that 
in seeking solutions to problems, he will do so on the basis of truth and adhering 
to the Mexican political system, adding that "we revolutionaries act with ideology, 
without opportunism, without demagoguery, and we pay no attention to liars or 
reactionaries." 


De la Madrid Hurtado, who yesterday completed his first week as PRI candidate for 
the office of chief executive of the nation for the 6-year term 1982-1988, mentioned 
that the Institutional Revolutionary Party "continues to be the party of progress 

in Mexico" and that "we do not make revolution with words." "We use words," he 
said, "because words permit us to communicate, and communication permits us to find 
harmony." 


After asserting that we Mexicans "own the petroleum," in his address to a group 
representing Tabasco which demonstrated its support for his candidacy, De la Madrid 
Hurtado said that "Mexicans cannot conceive of life without political, economic and 
cultural independence, and Tabasco is witness to what nationalism means in practice 
thanks to the patriotic and manly attitude of Lazaro Cardenas." He also asked that 
the political principles of our revolution be carried on, that they not be abandoned, 
and that betrayals not be permitted, and he made a permanent call for justice to 
narrow the gap between wealth and poverty, emphasizing the need to strengthen and 
preserve economic and cultural nationalism. In one of his 10 speeches in the Sala 
de Armas of the Magdalena Mixhuca, where groups from several states in the country 
came to offer him their support, the candidate said that Mexico "has rejected 
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forever any foreign intervention which seeks to meddle in the definition of our 
political system and our form of government." 


He also stated that he will not permit marginal groups to be left behind in the 
general progress and that therefore a persevering and vigorous struggle must be 
maintained to sustain and nourish the Mexican people's basic political value: 
national independence. 


He told the representatives from Tabasco that that state is guardian of that 
national treasure, petroleum, but that the people of Tabasco must share the benefits 
and confront equally the results of an exploitation which is being done for Mexico's 
benefit. 


"You have done this; you have defended it with manliness and pride," he indicated. 
He mentioned the fact that revolution is the historical and political synthesis 
assumed by the Mexican people throughout their history, and that that revolution 
has endowed Mexico with a democratic, liberal and just system. 


"We have made much progress; we have modernized the country, but we have not yet 
achieved that democratic, liberal and just system. Freedom we have; we are improving 
democracy, but social justice is still far off, and that is the challenge of today's 
revolutionaries." 


Revolution Will Continue To Do More 


The Institutional Revolutionary Party will continue building a modern Mexico, to 
achieve for the country's majorities the minimal well-being to which everyone has 
a right: housing, education, food and health. "That is what the revolution has 
been doing. It will do more and more for the majority," the candidate told the 
Hidalgo delegation, the largest so far, headed by Gov Guillermo Rossell de la Lama. 


It will do more for the peasants, with whom we have not yet settled the bloody debt 
of the revolution. It will do more for the workers, distributing their efforts more 
equitably and bringing them into the productive processes, he said, adding: 


The revolution will do more for the people's classes, bringing them more education 
and health services. The revolution will do more for youth; it will continue to 
provide education, which is the basis of justice, the preparation for work and 
access to culture. 


No Abandonment of Principles 


Addressing the Sonora group, headed by Gov Samuel Ocana, De la Madrid Hurtado said 
that the national majorities will continue to struggle "to carry forward the 
political principles of our revolution and to prevent betrayals or abandonment 

of principles." 


He emphasized that there is unity, but that "it is not an imposed or artificial 
unity; it is a free and real unity, because unity among peoples--national unity-- 
is only achieved around ideas and men who work for the benefit of the majority. 
The candidate asserted that the campaign will be a ratification of our ideology. 
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"We revolutionaries act with ideology, without opportunism, without demagoguery." 
This demonstrates that "if we Mexicans have been capable of this deed of freedom, 
justice, independence and development, we are also capable of facing the challenges 
of the end of the 20th century and the beginning of the 2lst century.” 


To Plan Working Programs 

"The revolution's campaign must be fully participatory," asserted Miguel de la 
Madrid Hurtado, speaking to the delegation from Yucatan headed by Gov Francisco Luna 
Kan. 


Referring to the capaign, which will start on 12 October, he said that with the 
decision to confirm the ideology, to discuss problems and establish working programs, 
we will win the PRI elections in Yucatan with Graciliano Alpuche Pinzon; we will not 
lose the governorship." 


He said that "we are going to test our strength," in those elections; “here we are 
going to test the support of the majorities, and here Miguel de la Madrid will be 
supporting Graciliano Alpuche." 


Mexico Does Not Accept Dictatorships 


Speaking to the group from Michoacan, the candidate emphasized that from Jose Maria 
Morelos "we also learned that politics and social life must be subject to the law; 
that we Mexicans do not accept dictatorships for authoritarianism," and that that 
leader's thought continues to be "a permanent call to justice, a permanent call to 
moderate wealth and poverty.” 


"We need, as Lazaro Cardenas did," he pointed out, "to strengthen, to conquer daily, 
to preserve our nationalism and the nationalism of our culture." 





He also said that he solemnly promised to defend the ideals of Morelos and Lazaro 
Cardenas and to continue to strengthen economic as well as cultural nationalisn, 
because only in that way can we defend political nationalism. 


He said, finally, that he will carry on his political campaign in alliance with the 
popular classes, who have been the indestructible foundation of the PRI. 


"No" to Foreign Intervention 


Attending the reception given by the State of Queretaro, the politician from Colima 
recalled that it was that state which, faithful to the principles of freedom and 
democracy, consolidated the victory of the republic, the victory of progress, and 
rejected forever any foreign intervention which might seek to meddle in the defini- 
tion of our political system or our form of government. "With the Queretaro charter 
the Mexican Revolution continues to govern and to direct the national destiny," 

the candidate told the group headed by Gov Rafael Camacio Guzman. 


He emphasized that during the campaign formulas will be sought to overcome the pro- 
blems, so that we Mexicans will continue to be united, but “united in democracy, in 
freedom and in justice. That is how we will launch this campaign of the Mexican 
Revolution." 
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Revolution Not One of Words 


After referring to the fact that Chiapas is now contributing petroleum, water re- 
sources, and agricultural and livestock resources, Miguel de la Madrid asserted 

that the treasure which is beneath and above that state "is one of the most precious 
in Mexico," but that "it is well guarded," and for that reason the Chiapanecos 
deserve the active, open and complete support of all the Mexican people. 


"We revolutionaries," he said, "do not make revolution with words; but we use words, 
because the spoken word is what permits us to communicate with each other, and in 
communicating we are able to find harmony." 


Finally he told Gov Juan Sabines that "our national plan has come a long way, the 
way of the governments of the revolution, and for that reason it is going to be 
preserved." 


More Jobs in BCN [Baja California del Norte] 


The candidate said that "we need to make a great effort to create jobs in Baja 
California for the people of that state, for those Mexicans who want to become Cali- 
fornians again, because Mexicans on your soil have a unique privilege in that be- 
cause of your generosity, all Mexicans are Baja Californians." 


He mentioned to the group from Northern Baja California, headed by Roberto dé la 
Madrid, that "we are going to show that we know how. to work for the ideals of the 
revolution, and the opposition is going to see that we know how to work for votes 
in an election." 


He asked for a sensible, serious and well-understood nationalism in the economy 

and culture of Baja California and remarked. that in that.state the Mexicans who 

seek new horizons, who give up land, family and homes must know that they are build- 
ing Mexico. 


To the Chihuahua group--the most discreet and least ostentatious of all--De la Madrid 
asserted that "we are going to keep up a persevering and vigorous struggle to main- 
tain and increase the basic political value. of the Mexican people: the value of 
national independence. 


He emphasized that the campaign's work system will permit the discussion of realities, 
the fixing of objectives and goals and the elaboration and execution of programs. 


Miguel de la Madrid Hurtado has no meetings scheduled today and will spend the day 


in private interviews at his offices at Arturo No 2 in San Angel, in accordance 
with the work schedule announced. 


8735 
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COUNTRY SECTION 
NETHERLANDS ANTILLES 


ARUBA'S CROES GIVES VIEWS ON INDEPENDENCE 
Rotterdam HET VRIJE VOLK in Dutch 30 Sep 81 p 7 


[Excerpt] Betico Croes says later in his hotel room: "We are stuck 
with the policy of Caracas and Washington." The conflict in the 
central government of the Antilles about the distribution of the oil 
profits has confused the question of the independence of Aruba. At 
the same time it has seen to it that all the Aruban parties now have 
the same policy about that. 


Still Betico Croes wants to proceed with extreme caution. “We want 
independence without risks," according to the former teacher educated 
in Hilversum. He emphasizes that his party MEP /People's Electoral 
Movement/ has tried to cooperate as much as possible with the Nether- 
lands and the other islands after the referendum on independence. 
"You must realize that we are not a separatist movement, but an inde~ 
pendence movement," according to the leader of the Aruban majority 
party. 


Cabinet Crisis 


In spite of the cabinet crisis of the beginning of September, Croes 
says his party's cooperation in a government coalition is not excluded. 
But it will especially depend on the willingness of others to make 
agreements about independence, so Croes believes. 


Croes thinks that 3 tc 5 years are necessary to achieve independence. 
He will gladly determine that time with the Netherlands. 


Aruba wants to cooperate with the other islands in the Antilles after 
independence. A sort of commonwealth relation would be established 
with the Netherlands, such as England has with a country like 
Australia. "With the present statute we are only sitting under an 
umbrella. Let the commonwealth be a parasol. Later perhaps all the 
islands could come under that parasol. We do not think, as the 
Netherlands that all the islands must obtain independence at the same 
time," according to Croes. 
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As possibilities for cooperation with other Antilles Islands, the 
MEP leader mentions a unified currency, defense, development coopera- 
tion, meteorological services and aviation. He does not expect any 
difficulties about boundary treaties between the Netherlands and 
Venezuela located a stone's throw away from Aruba, once Aruba is inde- 
pendent. 


"Our experts and also the Venezuelan and Dutch experts think that the 
treaties can even remain in force after independence. The most diffi- 
cult point, and still unacceptable to the Netherlands, are the guaran- 
tees which Croes wants in the field of defense and foreign relations. 


"Aruba will determine foreign policy, but because of our desires in 
the field of defense we must coordinate our foreign policy with that 
of the Netherlands,” says Croes. The Aruban leader would only want 
representations in the United Nations, Venezuela, Columbia and The 
Hague. In other countries, the Netherlands’ government would look 
after Aruba's interests. 


"As regards defense, Croes thinks in terms of a group of countries. 
An idea which--only then for all the Antilles--was suggested by the 
royel working group, which was set up to investigate new forms of 
cooperation. 


'However, we do not want to force things, everything must take place 
in good order. But we cannot wait 10 years to be independent,” 
according to Croes. 


8490 
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COUNTRY SECTION NICARAGUA 


CUBAN TEACHERS ARRIVE TO RESUME EDUCATIONAL DUTIES 


Managua BARRICADA in Spanish 17 Sep 81 p 5 


[Text] The Augusto C. Sandino teachers group, consisting of 130 Cuban internationalist 
teachers arrived yesterday in Managua to resume once again the educational work of 
the revolution. 


The Nicaraguan National Educators Association (ANDEN) held a political-cultural 
ceremony for them in its headquarters. The Cuban teachers were joyfully received. 


Francisco Guzman, deputy minister of education, welcomed the internationalist teachers 
and expressed great pleasure at having them once again in the land of Sandino. 


"We are convinced," he said, "that the task you have come to carry out is of great 
benefit to the people, especially to the peasants who have made great efforts to 
better themselves." 


During the National Literacy Crusade the Cuban teachers taught 16,000 Niczraguan 
brothers to read and write. In the 79-80 school year they were responsible for the 
advancement of 19,000 elementary school students. 


In 1980-81 they taught at 2,500 Popular Education Collectives (CEP) consisting of 
16,000 students. In addition they had the responsibility of giving basic instruction 
to 65,000 students. 


Vice Minister Guzman praised the Cuban teachers’ determination to educate our people 
under difficult conditions without requesting or demanding anything. "You represent 
the historic continuity of the Cuban educational presence in Nicaragua," he said. 


Milena Numez, president of ANDEN, said that the Cuban teachers are an example of 
international solidarity, an example for the Nicaraguan educators. They have gone 
to teach in remote areas of the mountains where Nicaraguan teachers have not gone. 


Evelio Hernandez spoke as a representative of the Augusto Cesar Sandino educational 


group. He said with fervor, “We are grateful for the warm welcome you are giving us. 
We reaffirm our mission of working in Sandino'’s country." 
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Carlos Carrion, member of the national secretariat of the FSLN, greeted the Augusto 
Cesar Sandino educational group and expressed the great affection our vanguard and 
the revolution feel for the Cuban teachers. 


Finally, after reviewing the difficulties we are going through, he assured them that 


while they are in Nicaragua, they will enjoy the protection of the people formed 
into mass organizations, of the armed forces and of the Sandinist Front. 


9204 
CSO: 3010/54 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


GDR DONATES MEDICINES, EQUIPMENT--The German Democratic Republic [GDR] made a 
10-million-cordoba gift to the National Reconstruction government as a token of 
solidarity and support for the Nicaraguan people. The GDR donation consists of 4 
tons of medical supplies and surgical apparatus for the Ministry of Health, sports 
equipment, typewriters and sewing machines for the Sandinist Workers Federation and 
medical supplies for orphans. This token of solidarity was presented to Lea Guido, 
minister of public health, and to companera Olga Aviles, who is responsible for the 
area of solidarity and party affairs of the FSLN, by Gerard Mockel, ambassador of 
the GDR to our country. They gratefully accepted this donation in the name of the 
Nicaraguan people. It is worth pointing out that the altruistic aid given up to 
now by the people and the government of the GDR amounts to $80 million, including 
the timely donation of wheat, the arrival of which alleviated the scarcity of a few 
months ago. [Text] [Managua EL NUEVO DIARIO in Spanish 13 81 p 9] 9204 


CSO: 3010/54 
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SURINAME 


FOREIGN MINISTER SEES MORE CONTACT WITH SOCIALIST LANDS 
Paramaribo DE WARE TIJD in Dutch 14 Sep 81 pl, 2 
[Article: Minister Naarendorp's Foreign Policy Concept] 
[Text] More contact with socialist countries is our goal. 


"If we declare ourselves nonaligned that should not be taken for neutrality. We are 
not neutral as regards decolonization, nonintervention in internal affairs, or racism. 
Of course we follow our principles. We should break our strong ties with the West, 
and to arrive at a better balance in our contacts and relations we are concentrating 
more on contracts with socialist nations; regional ties are in this respect of course 
terribly important," as Minister of Foreign Affairs Harvey Naarendorp explained his 
concept in a briefing for the press. He took a very forceful position on some points: 
he called it scandalous that it is presently necessary to fight for a new economic order 
while everybody is paying lip service to democracy at large official gatherings. 

"It is a shame that the United States can still veto request for loans. Although 
known as the champion of democracy, the United States does not follow democratic 
principles at all in international relations." 


Salvadorian People Fight for Justice 


Minister Naarendorp explained that the Ministry of Foreign Affairs will concentrate 
on South-South relations. It divided the world in five spheres of interest, as the 
minister defined them. The border countries Guyana, French Guyana, Brazil, and also 
Venezuela; the Caribbean and Central America form the second sphere; Latin America, 
Canada, and the United States form the third sphere, and the Third World and what 

is happening in the world at large form the fourth and fifth spheres of interest of 
this ministry. 


Its structure has been adapted to the situation and has various bureaus dealing with 
the territorial aspects. 


Minister Naarendorp also talked about the war in El Salvador and opposed the view that 
there is communist intervention. "If the people of a nation are fighting for the just 
distribution of its wealth and resources, they are suddenly under suspicion of 
communist manipulation. The truth is that a handful of persons, 14 families in all, 
control everything. Making it part of the cold war will not contribute to a 
fundamental national solution." 
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Caribbean Relations Very Important 


Suriname's admission to CARICOM is not based primarily on economic reasons, but on 
political principles: this Carabbean organization is recognized by, for instance, 
the OAS, the United Nations, and the World Bank; participation is necessary for 
Suriname because local developments are in progress which our country cannot and 
may not ignore. Suriname will receive associated membership, rather than full 
membership, but will be admitted to discussions. 


The economic aspect of this Caribbean market is also attractive to Suriname because 
smaller quantities are involved and the circumstances are less complex when compared 
with the large Western markets. 


Minister Naarendorp also stressed contacts with Mexico which, according to him, is 
playing an important role economically as well as politically in establishing the 
balance of power in the region. 


Regarding the confusion created during and subsequent to the visit of Minister 
Whiteman of Grenada, and the various statements made on this subject, Minister 
Naarendorp said that there are ties on several levels. For instance, a brotherly 
relation between Commander Bouterse and the New Jewel movement came into existence 
since the Socialist International. In its founding declaration the Front could 
therefore say that it upholds political solidarity with the revolution in Grenada. 
With reference to the Grenada affair Minister Naarendorp said: Our government is 
concerned about the spread of militarism in our region." 


10319 
cso: 3105/5 
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COUNTRY SECTION VENEZUELA 


MIR ADDS MOISES MOLEIRO TO LIST OF PRESIDENTIAL CANDIDATES 
Caracas EL NACIONAL in Spanish 5 Oct 81 p D-2 
[Article by Hector Becerra] 


[Text] Moises Moleiro will be the fourth man to try for the presidential candidacy 
of the Left in the primary elections to be held next year. 


The nomination of Moleiro, principal leader of one of the branches of the Movement 
of the Revolutionary Left [MIR], was made public on Saturday. 


His name joins those of Jose Vicente Rangel (New Alternative), Teodoro Petkoff (MAS) 
[Movement for Socialism] and Salom Mesa Espinoza (MEP) [People's Electoral Movement]. 
All will participate in the primaries tc determine the choice of a single candi- 
date of the Venezuelan Left for the 1983 presidential elections. Leaders of that 
political sector all agree that this new candidacy, rather than causing difficulties 
to the unity process, will help strengthen it, and they indicated that Moleiro's 
participation in the 1982 electoral contest was well-deserved. 


Simultaneously, leaders of Unitary Vanguard announced their support for Jose Vicente 
Rangel, but cited as a condition of their party's participation in the internal 
process the search for a broader alliance which would go beyond the borders of the 
Left. 


Moleiro affirmed that "MIR promises to respect the result of the primary elections, 
whoever wins. 


He said his candidacy comes at a time when the country is in a situation of 
"national disaster." 


He accused the COPEI [Social Christian Party] government of being bent on supporting 
a "criminal junta which is destroying the Salvadoran people bit by bit." He said 
also that he had proof that the Venezuelan Government is intervening directly in 

the conflict in that Central American nation. 


"Venezuela has sent weapons and soldiers to El Salvador. I can cite, among then, 
two colonels named Murillo and Landino. The chief of the Air Department of the 

Caracas Metropolitan Police is also in El Salvador, giving helicopter training to 
the Junta's soldiers. Several members of DISIP [Directorate of Intelligence and 
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Prevention Services] are also in that country, among them Angel Hernandez, Modesto 
Rivero, Angel Remigion Perez and Morris Blanco," the MIR candidate revealed. 


Moleiro indicated that his candidacy represents the true Left, "in favor of the 
Cuban Revolution, against FEDECAMARAS [Association of the Chambers of Commerce and 
Industry’ and with the firm intention of exchanging this society for a better one." 


Commenting on Romul Betancourt's funeral, he said that "MIR did not desire this 
death, nor was it necessary, but that does not mean it was obliged to attend the 
ceremonies." 


To Strengthen Unity 


After Moleiro's speech several leftists leaders were questioned about the new 
candidate: 


Jesus Angel Paz Galarraga said that Moleiro's nomination in no way weakens the 
unity process, but rather strengthens it. "It will be submitted to the verdict of 
the people. I do not see anything negative about this candidacy," the MEP leader 
indicated. 


Hector Mujica, former PCV [Communist Party of Venezuela] presidential candidate, 
said that "this does not affect the unity process, because there is a commitment 
to respect the result of the primaries. The Communist Party of Venezuela will 
support Jose Vicente Rangel, but the MIR has a legitimate right to put Moleiro up 
as their candidate; he is a man of many talents and virtues." 


German Lairet, head of MAS, said that “rather than being a factor for division, 
this candidacy will contribute to strengthen the process. We are sure of the unitary 
vocation of this party." 


Broader Base Needed 


The Central Committee of Unitary Vanguare, headed by Guillermo Garcia Ponce and 
Eduardo Machado, announced that party's support for the New Alternative and the 
candidacy of Jose Vicente Rangel. 


However, they linked their participation in the internal process to a series of 
conditions formuluted by Guillermo Ponce. 


"We do not believe that a narrow base is sufficient for the Left," he explained. 
"Rather we must group all the sectors which can offer the country a victory against 
AD and COPEI." 


According to Garcia Ponce, this means working for a broader alliance in which the 
center tendencies and the great independent and progressive majorities of the 
country may participate. "Jose Vicente Rangel is our first choice because he can 
best carry off the national candidacy," he added. 


8735 
CSO: 3010/65 


26 











COUNTRY SECTION VENEZUELA 


MIR CANDIDATE LEAVES FOR EUROPE 
Caracas EL NACIONAL in Spanish 5 Oct 81 p D-2 


[Text] The former presidential candidate and now candidate of the New Alternative 
for the leftist primaries, Jose Vicente Rangel, is at present on a tour of several 
European countries. 


The political leader's visit to the old continent was confirmed by his family in 
Caracas. They said that Rangel went to Europe a little over a week ago to enjoy 
a short vacation before giving his full attention to the fight for the unitary 
presidential nomination. 


In the leftist primaries Rangel will face Teodoro Petkoff (MAS) [Movement for 
Socialism], Salom Mesa Espinoza (MPE) [People's Electoral Movement] and Moises 
Moleiro (MIR) [Movement of the Revolutionary Left], whose candidacy has just been | 
announced by that party. 


It was indicated in political circles that Rangel may possibly use his trip to 
seek moral and financial support for his movement. 


The New Alternative candidate will return to this country in the next few days. 
During his absence Unitary Vanguard announced it will support him in the leftist 
internal elections. 
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COUNTRY SECTION VENEZUELA 


FIV FINANCIAL CAPABILITY ESTIMATED AT &7 BILLION 
Caracas EL UNIVERSAL in Spanish 29 Sep 31 p 2-33 


[Text ] Washington, 28 September--The Venezuelan Investment Fund (FIV) will have a 
financial capability of 87 billion bolivars for the purpose of developing the 
nation's basic industries during the 1981-1985 5-year period, reported Minister of 
State and FIV President Herman Luis Soriano. 


Soriano explained the role of the FIV and its participation in the Sixth National 
Plan, in his speech at the seminar on Venezuela's development potential that was 
held here today. 


The FIV is the Venezuelan Government's financial institution that is responsible 
for "damming up" a significant part of oil revenues, and channeling them toward 
the financing of the external components of the country's large public and private 
projects, he said. 


He specified that these large projects are in the areas of hydrocarbons, energy, 
chemicals, petrochemicals, iron and steel, metallurgy, mining, the shipping indus- 
try and international transport. 


He stressed FIV's presence abroad, and stated that in the process of "recycling 
the surplus income from petroleum to contribute to the world balance of trade, the 
FIV has cooperated genuinely and effectively with the countries of the so-called 
Third World, especially those of Latin America." 


Soriano emphasized that "the FIV has facilitated the financing of prestigious inter- 
national agencies such as the World Bank, the Inter-American Development Bank and 
the Central American and Caribbean Bank." 


The Fund has participated actively in the financing of large investment projects 
in this country and abroad, through different means, he indicated. 


In this context, he pointed out that in the next 5 years, the FIV wiil play a 
pivotal role in the attainment of the goals and objectives of the development 
plan, which is expected to help raise the average interannual growth rate of the 
gross domestic product to at least 3.5 percent. 


It is within this context that the programs and projects of the 5-year period will 
be executed, and the FIV will play an important role in their financing. 
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The projects under consideration for FIV financing for the 5-year period come to 
an estimated total of 70 billion bolivars, of which the Fund will finance approxi- 
mately 55 billion; the rest will come from other national and foreign sources. 


In his opinion, these investments "guarantee the dynamism of the Venezuelan 
economy, and will make a significant contribution to the achievement of the gross 
domestic product growth rate that has been projected for the 1981-1985 period." 


The above-mentioned program "will enable us to establish a productive structure 
based on a solid footing, and with greater potential for the rest of the decade," 
he indicated. 


The minister emphasized that the Fund's financial capacity to respond adequately 
to projected financing needs is based on the institute's assets, which total 52 
billion bolivars, and on the contributions to the FIV by the National Executive, 
estimated at some 35 billion bolivars for that period. 


"During the 5-year period," he went on, "the FIV will devote ‘special attention' 
to the electrical sector, the iron and steel industry, the aluminum industry and 
some other lesser sectors in the investment program." 


In the electrical sector, he stressed that the Financing Act of the investment 
program for this area envisions investments of about 40 billion bolivars, with an 
indebtedness of 16.4 billion bolivars. 

Soriano reported that 50 percent of this figure is made up of loans from the Fund, 
and some 21 billion will be in the form of capital stock; the rest will be 
generated internally by the businesses in the sector. 


Concerning the iron and steel industry, the FIV and the state iron and steel enter- 
prises have developed a master plan for national iron and steel development which 
will permit the sector to realize its potential. 


He revealed that in "the iron and steel development master plan" investments total- 
ing about 10.6 billion bolivars are envisioned for the 1981-1985 5-year period, 
and of that amount some 8.2 billion will come from the FIV. The rest will come 
from other financing sources. 


Among other projects, he mentioned the primary aluminum production capacity of the 
Caroni and Venezolana de Aluminios plants,-Alcasa and Venalum, respectively. He 
predicted that in the second half of the decade, Venezuela will have an aluminum 
industry "integrated to an extent rarely seen in the world." 


The consolidation of this industry will require investments amounting to some 
7.3 billion bolivars, of which 3.1 billion will come from capital stock and the 
rest from long-term loans. 


He stressed that the electrical, iron and steel, and aluminum sectors will absorb 


about 80 percent of the financial resources foreseen by the FIV in the 5-year 
investment program. 
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He went on to say that the Fund will devote its efforts to the development of 
other sectors through specific programs and projects. In this context, he mentioned 
the construction of the Paraguana shipyard and a cement plant. 


The minister added to these programs the project to develop the Guasare coal 
basin, the implementation of a forestry-industrial development plan, and the 
projects to expand the capacity to produce salt for human consumption, and the 
processing of gold. 


The FIV will also complement the financing required by the agriculture sector, and 
by small and medium industry. It will implement "a broad program" to finance 
non-traditional exports, to stimulate businesses with an export capability, he 
concluded. 
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COUNTRY SECTION VENEZUELA 


AD FACES RISING INTERNAL PROBLEMS AFTER BETANCOURT'S DEATH 
Caracas EL NACIONAL in Spanish 5 Oct 81 p Pl 
[Article by Olmedo Lugo] 


[Text] After a long week of tension, sadness and uncertainty caused by the death 
of its leader, Romulo Betancourt, AD [Democratic Action] will resume its customary 
activities today amid a climate of justifiable concern for the future disentangle- 
ment of its internal difficulties. 


A meeting of the National Executive Committee is scheduled for tomorrow. It is 
possible that in that session a preliminary evaluation will be made of the effects 
on the party of the death of the former president and top leaders and that those 
present will examine formulas oriented toward channeling the internal dispute along 
lines which will guarantee the preservation of AD's unity. 


It was being said within that party that the National Governing Committee, the 
organism which approves mechanisms for choosing the presidential candidate, will 
be held over for an undetermined period. There is a majority opinion which appar- 
ently leans toward the need to postpone for now any action which might sharpen the 
internal controveriies, until the organization has recovered from the severe blow 
caused by the death of its founder. 


It is no secret to anyone that there are differences among the tendencies which 
are fighting within the AD as to the method and time for choosing the candidate. 
There are those who insist that the formula represented by Jaime Lusinchi and 
Manuel Penalver and validated shortly before his death by Betnacourt himself would 
have a greater chance of success if the time period for selection were shortened. 
Others believe that the candidacy of David Morales Bello would turn the tide no- 
tably, given the present circumstances, if that process is prolonged. The leader 
from Guayana has continued to emphasize in public that his hope would be to win 

at mid-level leadership and in the AD membership. 


In AD they appear to be looking at the possible conduct in the near future of 

former president Carlos Andres Perez. In comments gathered by newsmen from informal 
conversations with party leaders at all levels, the name of the former chief exec- 
utive is mentioned constantly. Some with marked enthusiasm and others with ill- 
concealed reluctance say of the undisputed leader that in future events he will be 
the main charismatic political leader. The most varied and at times even improb- 
able speculation is being woven around his person, but few doubt that from now on 














a large part of AD life will be closely linked to the actions and appearances of 
former president Carlos Andres Perez. 


For many analysts with AD, new correlations will arise, because of the circumstances, 
which could change the party spectrum. They affirm that very important sectors of 
the organization, among them the powerful National Union Bureau, are beginning now 
to feel the effects of the absence of the natural leadership that Romulo Betancourt 
represented for them. 


There are others who deny the possibility that such changes will come about. They 
feel that the Lusinchi-Penalver formula is almost sacred. They tell how it was 
accepted by the party's sector organizations and by the sectionals from all over 
the country. In addition they argue that its acceptance by AD would simply mean 
compliance with part of Betencourt's political legacy. 


There are those who feel that former President Perez would not insist on changing 
the formula presented by the National Union Bureau, but that he would be able to 
influence strongly the forthcoming political events in which the party must play a 
role. There are those who are thinking about the possibility that the former chief 
executive will demand leadership of the electoral campaign for himself, but with 
very broad powers. This would permit him to influence decisively the future conduct 
of the organization. 


However, AD leaders very close to former president Perez believe that he would not 
at this time take an intransigent position toward the Union Bureau's formula. On 
the contrary, he would, in a way, become a factor for unity, clearing the way for 
coexistence with internal sectors which traditionally have opposed him. In addi- 
tion, recent statements by former presidential candidate Luis Pinerua Ordaz, 
hinting that he is assuming the political legacy of the founding leader, have 
introduced strong elements of controversy within AD as well as in sectors which 
have always subscribed to "Betancourtism," as it has been called. Newsmen have 
heard sharp words of reproach to Pinerua's signals from leaders who were very close 
to the party's founder. 


Some say that the former candidate, a man with undeniable internal strength in the 
AD because of his gifts as an organizer, would be absolutely resolved to pursue 
the internal struggle against what he considers were and still are forces contrary 
to the thought and work of AD's founder. Already on one previous occasion he has 
stated that in his party's next administration there would be no "Diegos" or 
"Gumersindos," in a clear allusion to Diego Arria and Gumersindo Rodriguez, close 
collaborators with then-President Carlos Andres Perez. Nobody knows at this point 
where Pinerua Ordaz's effort might lead, nor whether all the sectors which before 
Betancourt's death accepted his views will help him along in his efforts. Nor can 
one predict at this time the final attitude to be taken in the near future, as 
events develop, toward one of the emerging figures of that organization, its present 
secretary general, Jaime Lusinchi. 


But it is certain that AD, following the death of its top leader, still appears to 
be very far from seeing its internal conflicts resolved. 
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COUNTRY SECTION VENEZUELA 


INTERNAL MARKET TO UNDERTAKE FOREIGN DEBT REDUCTION 
Caracas EL UNIVERSAL in Spanish 29 Sep 81 p 1-18 
[Article by Alan Lugo G. ] 


[Text ] Venezuela has decided to modify its financing strategy, and thus has agreed 
upon a series of measures designed to reduce its dependence on foreign credit and 
orient its credit applications to the country's internal market. 


In this regard, a program has been devised to refinance in 7 months 20 percent of 
the short-term debt on the Venezuelan internal market. 


It was also agreed to invest some 2 billion bolivars in the Caracas Stock Exchange 
for the purpose of stimulating that sector, which will be relied upon much more in 
the future. 


It was decided furthermore to centralize the debt of some state institutions so 
that in the future credit applications will be funneled through a single channel 
as a better way to control the growth of the debt. Consequently, an agreement was 
made to centralize the debt of the state banks and some institutions such as the 
National Coffee Fund and the Cacao Fund. This does not mean, however, that the 
decentralized state entities cannot obtain the resources they require on their 
own; those which enjoy a stable position and international prestige will have no 
difficulty going to the foreign market to seek credit. 


proportion of resources will be obtained on the domestic market, while the 
international market will be the source of small amounts of credit, up to $500 
million. 


In short, the new orientation of public financing dictates that a _ greater 

This announcement was made by Finance Minister Luis Ugueto, who has just returned 

from a tour of the United States. There he explained Venezuela's new public finan- 

cing policy to U.S. bankers. 

Dr Luis Ugueto met with representatives of American banks to explain the new 
policy and the legal implications of the new Public Credit Act that was recently 
approved by the Congress of the Republic. 


Ugueto stated that these explanations were quite well received, given the impor- 
tance of the new provisions in governing Venezuela's public financing. 
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The minister explained that the decision to rely on the internal market is of 
great significance, because there is a large volume of credit that can be obtained 
in the country, and that could result in a stronger development of the internal 
market. 


Another important factor mentioned by Ugueto is the centralization of the debt of 
some decentralized agencies, such that it will no longer be the debt of an agency 
but that of the Venezuelan Government. 


Tne finance minister pointed out that the decision to resort more often to the 
external market, but for lesser amounts (up to $500 million), has the advantage 
that in this manner the institutional investor can become familiarized with the 
country. Since this decision will result in the development of other markets, depen- 
dence on the U.S. market will thus be diminished. 


"We can obtain resources on the Japanese market in their own currency," he stated. 


The finance minister feels that this program will bring about a very reasonable 
equilibrium in public financing, and will also avoid excessive indebtedness by 
some decentralized agencies that previously obtained resources abroad on their 
own, and later realized that their payment capacity had been exceeded. 
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